
Previous: 5,902.4 PSEi change: 1.11%

High: 0.0 Best: BPI +166.03%

Low: 5,888.4 2nd best: LTG +3.04%

Close: 5,968.0 2nd worst: AEV -0.57%

Val. traded (mn): 2,806.2 Worst: AP -0.98%

Tenor Change Yield Tenor Change Yield

3 months -0.0040 1.2010 5 years +0.0710 2.6990

6 months +0.0010 1.4970 7 years +0.0590 2.8530

1 year -0.0010 1.8270 10 years -0.0530 2.9050

2 years -0.0010 2.1570 20 years -0.0270 3.6620

3 years +0.0180 2.3740 30 years -0.0030 3.6980

4 years +0.0450 2.5530

Previous Close Previous Close

PHP/USD 48.570 48.540 EUR/USD 1.1815 1.1815

Tenor Change Yield Tenor Change Yield

3 months +0.0050 0.1090 5 years -0.0158 0.2516

6 months - 0.1167 10 years -0.0114 0.6658

2 years -0.0119 0.1270 30 years -0.0071 1.4116

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were mixed, US treasury yields declined, and the US dollar weakened as the US Senate blocked the most recent coronavirus stimulus bill. 

European equities were flat as the ECB held rates while Asian equities rose as the market focused on the developments on tech shares.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose amid positive sentiment over the newly signed Bayanihan II law. Local fixed income yields went up ahead of potential bond offerings

from the BSP and BTr. The Philippine Peso marginally strengthened amid the decrease in the number of COVID-19 cases.

 Local fixed income yields went up ahead of the anticipated maiden bond
offering by the Bangko Sentral ng Pilipinas and potential issuances from the
Bureau of the Treasury. The signing of the Bayanihan II law last Friday also
improved market sentiment. On average, yields rose 0.95 bps DoD, led by the
belly which increased by 4.83 bps DoD.

 Local equities rose on the back of positive sentiment towards the Philippine
emergency relief package for the COVID-19 pandemic. President Rodrigo
Duterte signed last Friday the Bayanihan II into law, the stimulus package is
expected to pay out a total of Php165.5 billion to help the economy recover
from the virus. The PSEi closed at 5,967.96 (+1.11% DoD).

 Data from the Bureau of the Treasury showed that the National Government’s
debt payments declined 34% year-on-year to Php60.91 billion in July. This was
driven by lower amortizations as the BTr did not settle any principal debt with
local creditors during the month. However, the debt service is still 77% higher
on a month-on-month basis.

 Pilmico Foods Corp., the food business unit of Aboitiz Equity Ventures (PSE
Ticker: AEV), partnered with Shoppee as part of its digitization efforts. This is
aimed to make the company’s products more accessible to the market given
the community quarantine restrictions implemented due to the COVID-19
pandemic. -100
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 US equities were mixed amid the continued sell-off of tech shares and the US
Senate’s blocking of the most recently proposed coronavirus relief bill. The DJIA
closed at 27,665.64 (+0.48% DoD) while the S&P 500 closed at 3,340.97 (+0.05%
DoD).

 Asian equities rose as the market focused on the recovery of US tech shares
from their latest slump amidst the developments on the US’ stimulus package for
COVID-19. The MSCI APxJ closed at 561.03 (+0.47% DoD).

 European equities were flat as the European Central bank held rates last
Thursday despite core inflation sinking to a 19-year low of +0.4% YoY. The MSCI
Europe closed at 121.97 (+0.14% DoD).

 US Treasury yields declined as the Senate blocked the latest stimulus bill last
Thursday. The fall in rates may have been tempered by inflation as US CPI
increased 1.3% YoY in August compared to 1.0% in July. On average, US
Treasury yields fell by 0.69 bps DoD, with the 2Y ending at 0.1270% (-1.19 bps)
and the 10Y closing at 0.6658% (-1.14 bps).

 The US dollar was flat amid negative sentiments following the rejection of the
COVID-19 stimulus package. The DXY closed at 93.3330 (-0.003% DoD).

 The Philippine peso was flat but marginally strengthened as the daily new
confirmed cases decreased. The peso also appreciated against the dollar
following the US lawmakers’ rejection of the additional stimulus program to help
the US economy from the effect of the coronavirus. The USD/PHP pair finished
at 48.54 (-0.06% DoD).


